
 Financing and TAX-FREE Passive Income 

 

The following illustration is a properly structured life insurance policy to provide insight into 
how the ultra-wealthy create multi-generational wealth.  

 

The premiums paid into the policy for the first 7 years are $40,000 annually but the premiums 
can be $4,000, $40,000, $4M or whatever premium amounts needed for your financial 
strategy. 
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Of the $40,000 annual premium $16,000 is for the Beath Benefit and $24,000 is for the 
Paid-Up Rider that is money you have in the bank, stocks, 401(k). etc. The $40,000 annual 
premium drops to $16,000 in years 8 thru 65 because it is the most efficient way to structure 
the policy. 
 
We created a scenario for this example starting in year 5 a $35,000 policy loan is utilized for a 
household expense such as a vehicle or a business expense such as a capital expense. This 
loan could have started in year 2 and could be for various amounts depending on what is 
financed and then every 5 years or the time frame you choose until year 60.  
 
Policy loans can be for any length that you choose. For example, a traditional car loan is 4 or 
5 years or a policy loan can be used for a house or business using traditional mortgage loans 
of 15 or 30 years.  
 
While solving your finance needs during your lifetime you are creating future INCOME TAX-
FREE PASSIVE INCOME. 
 
In this example at age 66 no more premiums are due and a $100,000 INCOME TAX-FREE 
policy loan is taken for 20 years and the loan does not need to be repaid because the policy 
has become so efficient. 
 
Let’s say the person started a new policy every 8th year with the Paid-Up Rider throughout 
his life. how much more passive income would be created? 

 

  
 

 

Contact us at Admin@Tivaldi.com to schedule a consultation 


